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In th6 ltattar of eppllcattonr

of

MIE WUR TTZER CCTTPAI{Y

for revLsLon of franchi.ro taxat
undsr Artlcle 9-A of the tax law
for the fl,rcat yearo endod ltarch
31, 1953 and ltnrch 31, 1964.

r - - - -

fhe lturlltacr Csnpany having ftl6d appllcatlone for

revi.aLon of francht.ac ta:rcr under Articlc 9-A of, the tut lxr

for thc flrcal year. ended Uarch 31, 1963 and uarclr 31, 1964

and a heartng hnvl,ng bcsn hold in connrctLon thcnrdth et thr

officc of the Statc t[at( CwrLarLon at thc gtltc CsnPu. ln

A!-bany, trsw Yorkr on Fobnrary 17, 1971 bcfore tohn ,tr. GcncvlCh,

Eearl,ng Offieer of ths Depirrtncnt of lrarcatl,on and lLnaDGol at

whtctr hcaring the taxlnyGr rrat roprct.ntod by Ago Kocnr, Vtc.

Presldent rnd !!roaau!6r of, thc taxpaycr' Earle A' courtcr'

llanagerr Tax Dapartucnt of thc tcxpayarr and Edwatd ll. Orl'ffltlt.

iFf . p Bag. and tftroat u. Brrrrcy, 8tq., Qf PhtlltBrr Lytlor Eltclr-

cock, Blal.nc & Huber, Corurscl for thr tar$lryar, lnd thr reeor6

havLng bcen duly eronLnrd and conlldtrrcd by the gtrt. Tl!3 Coo-

urLrrlonr

It Ls hcrcby foundr

(1) WurlitzGr Conlrany rlas Lncorporated rrndor thc lavt

of OtrLo on Uarch 25, l89O and bqgan dolng burlncra Ln Nor York

i.n 1909.

(2', wurllta€r CqoP.ny f,llcd franehLsc trr< rcportl

on an Lndlvl.dual baeLs for flrcal yeare ended ltarch 31, f963

and ltarch 31, 1964. WurLl,tssr Acc.pt.nc€ Corpontion, wtrlclr wrr

lncorporatcd ln Delsware on iluly 11, 1957, dld not ftlr fran-

ctrlte tax ropotrtsr clnce i.t took thc poeitLon thtt l,t wrr not

dolng buelnoar in N6{r York.
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(3) on July 15, 1969. notLces of alscaament rlcrc

l,ssucd baaed on rocsm€ndatlon of fleld audi,tors of thc tax

ComurLraLon, computlng taxcs due f,rsn t{urll,tsor conpany and

tgurU.taer Acceptrneo Corporatl.on on a cmbl.ncd barla er follonrr

Flscal Yorr Bnded
uaFch 31, .1963

$50,845.28
4Lr  935 .19

gr  g lo .og

Flacal Ycar End.d
uareh 31. 1964

$49r  591.71
4or 5o3.69

9rO78.02

Combi.ned tax
rax pald
added tax

(4) Gr octobot 7t 1969 ttnely appllcationa for rc-

vLslon of ruch added taxss uqre fLlsd.

(5) llurlLtacr Cqrpany operatee fLvo divLrlontr Thc

Holly Sprlnge DlvtlLon in ttolly Sprlnggr DtLoalssippl rnanuf,acturot

keyboards and pl"ano actl,ong which are ured by othcr dlvielona.

lPhc othcr dLvl,aLona manufacturc and goll flnlrhcd productr ar

followg I

Elkhart Dtvl,slon - IndLana band Lnrtrumcnte

l{orth Tonar*anda Dl.vJ.aion - ltcnrr york Jukc boxce

Corl,nth DlvLsl.on - tileglrrtppt elcctronLc organr

DsKalb Dl.vlsLon - Il,.llnol,a planoe, eloetronl.e pianoe,
storao radl,o-phonograph
combl,natlonr

llha &Kalb DLttl,slon aleo operatea reiaLl rtoreg wlthln and without

![Ew York.

(6) Produetr of Wurlltccr Courpany arc gold to lndclnndont

dealem and dlatrlbutora ag well ar through thc rctal,l rtoror opcj-

atad by the DGKrlb DlvLslon.

(7) fha tarcpaycr testtf,led that sr.nec a aubstantlrl

portLon of eales arc made on long-g5sr crcdl,t, WurlitrGr Conpany

rnal.ntained very subetantl.al slon turnover rcecl.vablca and war

conrtantly ehort of worklng capital. lfurll.tzcr Accoptlncc Corlror-

atl,on wrr fomcd on Jtrly 11, 1957, la a wholly-orrnad rubsldLary,
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to corrcet thi.g aituatLon. Ite capLtal{aatlon of $2.5 nllLlon

rrar paj.d in by Wurlltzer Cqlprny ln thc form of, racrl,vabloc and

ltc prlmary functLon wae the purchaa; of, rotall lnrtallnrnt !o-

coLvabler frso lta paront" A ednllany wtrich dcala cxclurLvcly

ln rocelvablca, eep,ecl.ally accurcd raccJ,vablea, lt eonrLdcrcd

to bs a botter rl,gk than a manufacturl,ng colnplny. Bankr arr

generally wllllnE to land t company of thlr tlryc $3 for cactr $1

of nct worth wtrilc they atre gancrally wi.lllng to lcnd a nanu-

facturer only 9.5o for each $1 of nct r*orth, wurlltzcr Acc.Pt-

anco Corporatlon rrar able to catab,Llch ll,ncs of cradi.t cxcord-

tng $14 mi,lll.on.

(8t lthe cstabllalrnont of Wurlltzer Accrptance

Corporatlon permitr WurlLtzar Cmprny to lmedlltcly convrrt

Lts rstaLl l,nrtallnent rceeLvabler to caah and pemlte tho ull

of ltr worklng cap!.tal ln tho cxlnnrl.on of Ltg menuf,acturing

oporatl,on.

(91 Rctall instrlLnont rccelvablar arc notot wtrlch

lrc exccuted by a ;xrctrarcr of, a muelcal lnetnnrnt or Jukr box.

Ttrcy are obtalncd by lfurlJ.tzer Cor4nny ar part patncnt for ruch

ncrchandl.ss rold at a cooprny operatrd rcteLl ctorc. ot Bat-

EhandLge rold by a dLvlaLon to E dcalor or t dhtrlbutor. A

erodlt check Ls madc by Wurlitsor Cwqnny prLor to r lllc.

(fot Retd,l inetalLnent reccLvablee aro purchercd frm

wurt Ltaor Cmpany by $r.rrlltzar Accoptancc corXrorati.on wlthout

crcdl.t chrek of any klnd. Although t{urlLtzar ComFny lr not

obllgatad to reprrrchlrc delinguent accountt, in praetlcc, lt

grncrally docl. xf tfurlttzer Cmtrnny door not rcpurchear thc

dollnguent account, by termr of thc agrodo.nt wlth Wurlttarr

AccrptBnsG corporttl,on, tt l.r obllgatcd to lxqrclrc ulual lnd

nornal effort to qffect rclrotrcttLon, provi,dc drayagc lnd ltor-

rgo and to repurchace ths rolrossorged marchandlre for thc belanec

of tho aceount.
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(L1) Retall Lnctallrrnent r€cclvablc! whlch lfurlltzrr

Accegtanc€ Cor?oratLon acquLred fronr Wurll.tger Conptny and wttlch

w6tra or{ginally obtal.ned ar part palment on ! salo mrdc by a

retaLl storc are collected by thc aon€ rctaLl storo on bchrlf ot

WurlLtzer AcccptaneG Corlroratlon. WurlLtser Acccpttrnco Corlrorl-

tion lr chargcd 4% of eollectLont for thl,r lcnricc

(12' R€tal.l Lnstrll"nent rceelvabbg whldr tftrrlltzcr

Aecrptancc Corlroratl.on acqulroi frqn wurXltzcr CmXlany and rhleh

rr'6rc orl,g!,nally obtatncd aa part palment of a ralc nadr by

Elkhart Di.vl,clonr North llonanqnda DLvLelon, Corinth Dlvi.el.on or

DcKalb DlvLrlon aro collocted by the norpeetlva dlvlrLon on

bohalf of mrlltzor Acccptanc's corporatton. lfurlitEcr Acc.Ptrnca

corlroration k chargcd 3:6 of eollcctl.onr for thl.r eepLec.

(13) tfurlitzor eompany eubmlttod lnformatlon to rhow

that ita chrrge to lfurlltzer Accaptan@ Corporrtlon for the

colleetion servl,c'c r'Eprosentc the cogt of such ecntr,cc plue a

rcaconabl,e profLt.

(14) wurlLtscr Accoptance Cor?oratLon ownr no rcrl or

tanglblc propcrty and has no pald mployeea. A11 of lte rccclv-

ableg tro acgulrod frm nurlltzer Company. All actlvltler ot

Hurlitzor Acccptancc Cot?oratlon lre pcrfomcd by cmployeat or

off,lecru of tfurl!.tser Cmprny.

(15) Sectl.on 211..4 of Artlclc 9-A of tho tax law ttrtctr

"In tho dl,acret!.on of thc ta:c cqulcglonr rny ttxllatlctr uhtett
c,ltns or controla elthnr dlreetly or Lndi.rcetly rubrtentlally
all tho eapLtal rtock of one or morG othcr cortroretl,onle otr
rubrtantlally all thc capltal rtock of whldr lr owncd ot €ott-
trollcd el.ttrar dlreetly or tndLrcctly by ono otr tsor. othlr
corporatl.ons or by !.nterqlts nhich own or control olthrr
dl,rcctly or lndlrcctly aubatantlalLy all tha capltal rtock
of one or motra other cotrporatLone, rnay be rcqul.ned or prrulttrd
to roake a rcport on & conbtncd baaLc covrrlng rny ruoh othcr
corporatlone and ectting forth guch infotmetlon as thc trx
cqmlrsLon Dtry naqutrcl provldgdr howuvcrr thrt no coobl.nld
r€port coverl,ng any corporatlon not a tax;nyrr rhrll be
requlred unlegc the tax cqrmlrsLon dccml ruch t r.IDort nocGctary,
becausc of J.nter*ompany trantactlonr or aong agrarnrntr undetr-
ctandl,ng, arrangonsnt or tranaactlon rcfonod to ln rubdlvirlon
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f,lvc of, thta lcctlon, ln ordcr propcrly to rcfhct thc
tarc ltebtltty under thtr artl,clo. * I l.r

(161 Sectl.on 5.28 b and Bcctlon 5,28 c of nullng of

thc 8tnt. Tax Cmicrlon wl,th aretroct to thc franchlrc tax on

burLncrs eorporntt onr tnporcd by Artlch 9-,rA of tlrr tlx lru,

l,reucd on [arch I{r 1962 atrtaer

'trn any ctsc r*ruc thc tirt of rtock ounonhLp or Gon-
trol rot forth ebovo lr nctr e cmblncd rcport ary bo
lrnntttrd or rogutrod by tho Btr,t. fu. Cqmlrtlon, ln
Itr dkcntlon. trn drtrtnlntng whothcr, ln I cr.G rlrcrc
the trrt of, rtock ownrrrhlp or eontrol lr nrt, thc trx
vtll bo cmputcd on.the britt of, a cobl,nod nport, thr
Stllto Trlg Co+slj,erl,on wtll aonelder vrriour f,lctorr, fui*
cludt"ng tho follqd.ngr (U ntrothcr thr corporrtLon. tat
engagod Ln thc mno or nlatcd llncr of burln.rrr (2)
wtrcthrr any of, thc corporatlonr uo ln rubttrnc. nrnly
dqrartnrntr of, a unitary burLncat conduetrd by thr rntLn
groupt (3) wbethu thc productt of rny of thc Gorporl-
tlonr aro rold to otr urcd by any of thi oth* cortrontLonrr
(4) whrt*rt rny of thr corporrt-lonr porf,orn ranrtcrr torr
or llnd uonay to, or othcrvlra flnrnec or arrlrt ln tht
olnntlong o:f, rny of tho othcr cortrrontlonrl (51 whrthcr
thoro rrc othcr cubetrntr.rl lntcremlnny tranrestLont
rmong thc csrgtLtucnt corgnratLonr. I

. "fho Strto ![ax CsrnlrrLon nay not nequLro, although lt
nay pernt.t. thc l.nelualon ln a cmblncd nport of fonlgm
corporatLonr not dol,ng burl.nrrt ln trtr york ro l! to br
rtrbJcct to tar rurdrr ArtLch 9-A end rdhlch ara thcrrfon
not 'taxtrnyr!3 | r wrlor tha Statt T||3 Comlt|Lon dltlr-
mlner thrt ruch Lnelurion l,r nccrenry in or{er properly
to rcflrct tho tax llrbtllty of tfrr trut1lrtirn lncludod
tn thc groupr becruro of Lntcraonlruy tranractl,onr or
totri agnorntr underetlrdlng, arrangm.ntr or tranrectlon
rcfrrnd to Ln rubdLvl,rlon 5 of, trctton 211 of tht ,!lar lrv. r

tftton the foragol$g flndtng and all the rvldeDol prt-

lrntod, tt Lr horeby

DEABSilTNIDT

(Al Thc tan law and rognrlatlon. provld; thc Trx Co-

nlrrLon wtth dl.rcrotionarT authorl"ty to rcquLre the. Lnclurlon

of a non-trxllaycr Ln a cmblned rcport wt th onc or aoil trrlraycrs

r*lrrn ruclr !,nelurion 1r ncccrruy ln ordor to rcflrct thr prop.r

tax lLrbllLty, rlthcr bccaum of,r

(1, lntrrcmpury tntrlrctl,onrr or

(21 m agrcocnt, undrntandlng or arnrngornt
rfiorcby the actlvltloa, burl,ncrlr lncu
or capltrl of, thc texlnytm rrt !.npruprly
or Lneecurattly rcfhctrd.
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(B) Blaekra l.aw DictLonary defj.nea thc word 'otr* aE

a dleJwtctl.vs particle uged to olqrrera an altrrnati,ve or to give

a ehoLce of one anong two or notrE thlnge.

(C' tfhe lncoms of, mlrlr.taer Accoptancc Corltoratlon ls

wholly gcnerated by intercqnpany tranractLons wLth tfurlltrar

Colpany through the medlum of purchacLng rcceivablec fron

mlrlttzsr Cmlnny and thon havlng nrrlltzer C@pany gnrforn

the collectlon tenrice.

(Dl l|urlLtzor Acceptanc€ Corporatj.on ia tn rubrtanec

merely thc fl,nance departnent of the unl,tary burLncrs conducted

by Hurl.itzsr Cornpany.

(El The cmrputatLon of the tax ltablltty of Wur1itt.r

Cmrpany by tncludlng Wurlltzcr Company and rurlttacr Acecptrnc.

Cotporatlon in a conbined rcport proporly reflacta ltr llabtltty

for franchtre tax purporet and tha notlceg of arerrurcnt Lrrued

on ilrrly 15, 1969 are af,firned al corrcet.

Datod r Albany, Ncrr York

thlr l8th day ofFebruary L972.
grArE TAX C€!O|,r88!ON

Pregi.d5nt


